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ȱ

 At present, European agriculture must face new situations derived from future 
enlargement, the globalization of the economy or the requirements of consumers. These changes are 
not only going to affect the agricultural markets but will have special relevancy in the economies of 
the rural zones of the European Union, because the evolution of the agricultural sector is closely 
linked to the balanced development of the rural territory that represents 80% of the territory in the 
Union and more than 50% of the population. Turned into the second pillar of the CAP, the new rural 
development policy, as an essential part of the European agricultural model, proposes to establish a 
coherent and sustainable frame that guarantees the future of the rural zones and contributes to the 
maintenance and creation of employment. The new proposals postulate converting the CAP into a 
rural development policy. Nevertheless, there are few analyses that have deeply studied the effects 
of the CAP in terms of convergence in the European regional territory. This is, therefore, the 
objective that is pursued with this report.  

: Productivity, Convergence, CAP, Rural Development, and European Regions. 

ȱ

1. Introduction 

InȱtheȱMidtermsȱreviewȱofȱtheȱCommonȱAgriculturalȱPolicyȱ(CAP)ȱinȱtheȱAgendaȱ2000,ȱitȱwasȱ
statedȱthatȱaȱfundamentalȱaxisȱisȱtoȱmoveȱfundsȱfromȱmarketȱpolicyȱtoȱtheȱsecondȱpillarȱ(ruralȱ
development),ȱsinceȱitȱisȱassumedȱthatȱtheȱsecondȱpolicyȱhasȱmoreȱpositiveȱeffectsȱforȱcohesionȱ
andȱconvergenceȱ inȱ theȱmostȱdisadvantagedȱzones.ȱNevertheless,ȱ theȱmajorityȱofȱstudiesȱhaveȱ
approachedȱ theȱ analysisȱ ofȱ theȱ convergenceȱ inȱ Europeanȱ regionsȱ fromȱ anȱ aggregatedȱ
perspectiveȱofȱ theȱ regionalȱeconomy.ȱHowever,ȱquantitativeȱanalysesȱhaveȱnotȱbeenȱmadeȱonȱ
theȱtrueȱimpactȱofȱtheȱCAPȱinȱtheȱterritorialȱlevel,ȱtherefore,ȱindicatingȱaȱnegativeȱimpactȱinȱtheȱ
disadvantagedȱareas.ȱ

AlthoughȱtheȱEuropeanȱUnionȱregionsȱhaveȱbeenȱtheȱobjectȱofȱunusualȱinterestȱthroughoutȱtheȱ
lastȱ decade,ȱ givingȱ riseȱ toȱ numerousȱ reportsȱ thatȱ haveȱ triedȱ toȱ analyzeȱ theȱ evolutionȱ andȱ
dynamicsȱofȱtheȱregionalȱ inequalitiesȱinȱtheȱEuropeanȱcontextȱfromȱdiverseȱperspectives,ȱmostȱ
ofȱ theseȱ studiesȱ haveȱ approachedȱ theȱ analysisȱ ofȱ theȱ convergenceȱ fromȱ anȱ aggregatedȱ
perspectiveȱofȱtheȱregionalȱeconomy,ȱleavingȱoutȱtheȱaspectsȱderivedȱfromȱtheȱconsiderationȱofȱ
theȱeconomies�ȱsectorialȱcharacteristics.ȱInȱthisȱsense,ȱtheȱtreatmentȱofȱtheȱsectorialȱconvergenceȱ
inȱtheȱliteratureȱhasȱbeenȱscarceȱ[1],ȱ[2],ȱ[3],ȱ[4],ȱ[5],ȱ[6],ȱ[7],ȱ[8],ȱ[9],ȱ[10].ȱInȱtheȱsameȱway,ȱthereȱ
hasȱbeenȱnoȱunanimityȱ regardingȱ theȱobtainedȱ conclusions,ȱ i.e.,ȱ inȱ someȱ cases,ȱoneȱ speaksȱofȱ
absoluteȱ convergence,ȱ inȱ othersȱ theyȱ considerȱ thatȱ theȱ convergenceȱ tendsȱ toȱ shiftȱ towardsȱ
differentȱstationaryȱstates,ȱandȱ finallyȱ thereȱareȱopinionsȱagainstȱ theȱreductionȱofȱ theȱregionalȱ
disparitiesȱthatȱdefendȱaȱdivergenceȱsituationȱ[11].ȱ

Therefore,ȱtheȱaimȱofȱthisȱreportȱisȱtoȱtryȱtoȱcontributeȱtoȱtheȱprocessȱfromȱaȱdifferentȱapproach.ȱ
Itȱ includesȱ theȱ questionȱ ofȱ theȱ regionalȱ convergenceȱ fromȱ theȱ sectorialȱ pointȱ ofȱ view,ȱ
concentratingȱ onȱ theȱ agriculturalȱ sector,ȱ sinceȱ theȱmainȱEuropeanȱpolicies,ȱ theȱCAPȱ andȱ theȱ
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regionalȱpolicy,ȱdirectlyȱaffectȱthisȱdimension.ȱMoreȱspecifically,ȱitȱwillȱreferȱtoȱtheȱagriculturalȱ
sectorȱ fromȱ theȱ perspectiveȱ ofȱ theȱ productivityȱ measuredȱ throughȱ theȱ GVAȱ (Grossȱ Valueȱ
Added)ȱ factorȱ costȱbyȱemployment.ȱTheȱ importanceȱofȱ suchȱaȱquestionȱderivesȱ fromȱ theȱ factȱ
thatȱ theȱ regionalȱ policyȱ dependsȱ onȱ theȱ presenceȱ orȱ absenceȱ ofȱ marketȱ forcesȱ thatȱ causeȱ
processesȱofȱconvergenceȱamongȱcountriesȱorȱregions,ȱsoȱ thatȱbeforeȱmarketȱprocessesȱ thatȱbyȱ
themselvesȱleadȱtoȱaȱconvergentȱsituation,ȱtheȱregionalȱpolicyȱwillȱhaveȱlittleȱtoȱsolve.ȱ

InȱtheȱEuropeanȱUnion,ȱtheȱnecessityȱofȱthisȱjustificationȱisȱveryȱrelevantȱnowadays.ȱTheȱvolumeȱ
ofȱ fundsȱ assignedȱ toȱ theȱ regionalȱ policy,ȱ includingȱ thoseȱ thatȱ financeȱ theȱ CAPȱ (EAGGFȬ
Guarantee),ȱhaveȱexperiencedȱaȱconsiderableȱgrowthȱfromȱ1988ȱwithȱtheȱreformȱofȱtheȱstructuralȱ
funds.ȱThus,ȱwhenȱanalyzingȱ theȱGVAȱbyȱemployment,ȱ theȱeffectsȱofȱ theȱpublicȱperformanceȱ
throughȱtheȱregionalȱtransferencesȱviaȱexploitationȱsubsidies,ȱcanȱbeȱinferred.ȱ

2. Methodology and Theoretical Approach 

TheȱaimȱofȱthisȱreportȱisȱtoȱanalyzeȱthoroughlyȱtheȱeffectsȱofȱtheȱCAPȱatȱtheȱregionalȱterritorialȱ
levelȱofȱtheȱEuropeanȱUnion,ȱespeciallyȱifȱtheȱchangeȱimprovesȱtheȱperspectiveȱofȱinterterritorialȱ
equityȱinȱtheȱruralȱareas.ȱ

Ourȱconvergenceȱreferenceȱunitȱtoȱanalyzeȱtheȱevolutionȱofȱagriculturalȱinequalityȱbetweenȱtheȱ
Europeanȱregionsȱduringȱtheȱperiodȱofȱtimeȱthatȱgoesȱfromȱ1985ȱtoȱ1997,ȱisȱtheȱproductivityȱperȱ
employee.ȱTheȱelectionȱofȱthisȱvariableȱderivesȱfromȱtheȱfactȱthatȱtheȱincomeȱexplainedȱfactorsȱ
couldȱbeȱbrokenȱdownȱinȱtwo:ȱoneȱrefersȱtoȱtheȱdifferenceȱinȱproductivityȱandȱtheȱotherȱtoȱtheȱ
employmentȱ evolution.ȱ Asȱ theȱ influenceȱ ofȱ thisȱ lastȱ factorȱ hasȱ beenȱ lessȱ explanatoryȱ withȱ
referenceȱtoȱtheȱdifferencesȱinȱincome,ȱtheȱanalysisȱwillȱconcentrateȱonȱtheȱstudyȱofȱagriculturalȱ
productivity.ȱ

Theȱ theoreticalȱ approachȱ thatȱ willȱ allowȱ usȱ toȱ studyȱ theȱ convergenceȱ inȱ productivityȱ isȱ
regressionȱ analysisȱ usingȱ theȱ seminalȱmethodologyȱ ofȱ Barroȱ andȱ SalaȬiȱMartínȱ [12].ȱ Itȱ isȱ aȱ
questionȱofȱcontrastingȱwhetherȱregionsȱwithȱlowȱproductivityȱtendȱtoȱgrowȱmoreȱquicklyȱthanȱ
regionsȱwithȱgreaterȱratesȱofȱproductivity.ȱInȱthisȱcaseȱtheȱregionsȱbelongȱtoȱtheȱsameȱrelativelyȱ
homogeneousȱ geographicȱ area,ȱwithȱ aȱmandatoryȱ commonȱ policy.ȱ Forȱ thatȱ reason,ȱdataȱ areȱ
automaticallyȱ conditionedȱ toȱ theȱ interterritorialȱ convergence,ȱ limitedȱ toȱ groupsȱwithȱ similarȱ
economies.ȱWeȱreferȱtoȱtheȱconceptȱofȱbetaȱconvergence,ȱwhichȱhasȱbeenȱusedȱprofuselyȱinȱtheȱ
literature.ȱ

Asȱ forȱ theȱ territorialȱ referenceȱunit,ȱ althoughȱ aȱ singleȱdivisionȱdoesȱnotȱ existȱ inȱ theȱ regionalȱ
studiesȱonȱtheȱEuropeanȱUnion,ȱmostȱofȱtheȱresearchȱusesȱaȱcombinationȱofȱdifferentȱterritorialȱ
levelsȱofȱregions,ȱfollowingȱtheȱNomenclatureȱofȱTerritorialȱUnitsȱforȱStatisticsȱ(NUTS)ȱdefinedȱ
byȱ Eurostat,ȱ withȱ theȱ purposeȱ ofȱ obtainingȱ greaterȱ homogeneity.ȱ Inȱ thisȱ sense,ȱ itȱ isȱ alsoȱ
importantȱ thatȱ theȱ mostȱ developedȱ regionsȱ doȱ notȱ appearȱ overvaluedȱ inȱ theȱ setȱ ofȱ dataȱ
employed.ȱThisȱcouldȱhappenȱifȱtheȱinformationȱforȱNUTSȱ2ȱisȱlimited.ȱTherefore,ȱconsideringȱ
bothȱaspects,ȱ104ȱ territorialȱunitsȱwereȱselected:ȱBelgiumȱ (2),ȱDenmark,ȱGermanyȱ (11),ȱGreeceȱ
(13),ȱ Spainȱ (17),ȱ Franceȱ (22),ȱ Ireland,ȱ Italyȱ (20),ȱ Luxembourg,ȱ theȱNetherlandsȱ (4),ȱ Portugal,ȱ
AustriaȱandȱtheȱUnitedȱKingdomȱ(10).ȱ

Theȱdataȱwereȱobtainedȱ fromȱ theȱRegionalȱStatisticalȱYearbooksȱ (dataȱbaseȱofȱEurostat,ȱNewȱ
Cronosȱ GDȱ REGIO),ȱ asȱ wellȱ asȱ fromȱ theȱ diverseȱ Agricultureȱ Annualȱ Reportsȱ (Europeanȱ
Commission)ȱandȱtheȱSecondȱCohesionȱReportȱ[13].ȱTheȱlackȱofȱdataȱonȱaȱregionalȱscaleȱforȱtheȱ
lastȱyearsȱandȱtheȱmodificationȱofȱtheȱadministrativeȱregionalȱdivisionȱofȱtheȱUnitedȱKingdomȱinȱ
1997,ȱhasȱallowedȱtheȱtimeȱintervalȱunderȱstudyȱtoȱincludeȱaȱperiodȱofȱ12ȱyearsȱfromȱ1985.ȱ


